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TAGS:CASC, PFOR, IS 

SUBJECT: BUDEIRI PROPERTY CLAIMS 

REF: STATE 177267 

1 . THE CUSTODIAN OF ABSENTEE PROPERTY (PART OF THE ISRAEL 
LANDS ADMINISTRATION, MINISTRY OF AGRICULTURE) INFORMED 
THE EMBASSY AUGUST 2 THAT FRED BUDEIRI WILL RECEIVE COMPEN- 
SATION FOR THE EAST JERUSALEM PROPERTIES INHERITED FROM HIS 
FATHER.THE CUSTODIAN URGED BUDEIRI TO SUBMIT THE APPROPRI- 
ATE PAPERS AS SOON AS POSSIBLE. S FOR THE OTHER PROPERTIES 

IN WEST JERUSALEM AND RAMLE, THE CUSTODIAN SAID THAT A 
DECISION FAVORABLE TO BUDEIRI WOULD BE MORE DIFFICULT, 

BUT THAT IF THE PROPER PAPERS WERE FILED AND A FAVORABLE 
RECOMMENDATION WERE RECEIVED FROM THE MINISTRY OF FOREIGN 
AFFAIRS, HE WOULD TRY TO GET A REVERSAL OF THE 1974 DECI- 
SION NOT TO PAY COMPENSATION. 

2. BUDEIRI WILL NEED A LAWYER TO DO THE PAPERWORK. WE 
UNDERSTAND THAT ABRAHAM ANGEL - WHO HAS BEEN WORKING ON 
THE CLAIMS FOR SOME TIME, AND WITH WHOM WE DISCUSSED THE 
CASE - WILL CONTACT BUDEIRI DIRECTLY CONCERNING THESE 
LATEST DEVELOPMENTS TO SEEK HIS INSTRUCTIONS. (FYI: 

BUDEIRI MAY HAVE DECIDED TO USE A DIFFERENT LAWYER. 

IT MAY BE WORTH NOTHING, HOWEVER, THAT ANGEL WAS HIMSELF 
AT ONE TIME THE CUSTODIAN OF ABSENTEE PROPERTY.) 

3. COMMENT: THE CUSTODIAN'S MESSAGE WAS SURPRISING, 
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EMBOFF JULY 26 WHY BUDEIRI WAS NOT ENTITLED TO COMPEN- 
SATION FOR ANY OF THE PROPERTIES. DETAILS AND EXTRACTS 
FROM PERTINENT LAWS FOLLOW BY AIRGRAM BUT, IN ESSENCE, 
THE REASON FOR THE ISRAELI REFUSAL TO COMPENSATE UP 
TO NOW WAS THEIR POLICY NOT TO HONOR CLAIMS ARISING 
FROM LEGACIES OF AB SENTEES .EMB OFF WAS TOLD JULY 26 
THAT THIS POLICY IS APPLIED TO CLAIMS FOR PROPERTIES 
IN EAST JERUSALEM AND IN ISRAEL (PROPER) WITHOUT DIS 
TINCTION, ALTHOUGH THE DECISION NWO APPEARS TO MAKE 
SUCH A DISTINCTION. AT THIS POINT, IT APPEARS THAT THE 
CUSTODIAN'S CHANGE OF POSITION MEANS THAT THE ISRAELIS 
ARE WILLING TO MAKE AN EXCEPTION TO THEI POLICY BE- 
CAUSE THE DEPARTMENT AND THE EMBASSY HAVE EXPRESSED 
AN INTEREST IN BUDEIRI’S CASE. IF THIS IS TRUE, 

THREE QUESTIONS ARISE: HOW MANY POSSIBLE CASES OF EAST 
JERUSALEM ABSENTEE LEGACIES ARE THERE, WILL EMBASSY IN 
TEREST BE NECESSARY TO RESOLVE EACH CASE OR WILL IT BE 
USED AS LEGAL PRECEDENT FOR THE HANDLING OF EAST JERU- 
SALEM PROPERTY CLAIMS. WE HAVE NO ANSWERS TO THESE 
QUESTIONS, BUT IN ANY CASE DOUBT THAT ISRAELIS WILL 
PERMIT THIS CASE TO LEAD TO LARGE-SCALE PAYMENT OF OUT- 
STANDING CLAIMS. 

4. WE REQUEWT THE DEPARTMENT S INSTRUCTIONS AFTER OUR 
AIRGRAM HAS BEEN RECEIVED WHETHER TO RAISE WITH THE MFA 
THE QUESTION OF COMPENSATION FOR BUDEIRI’S PROPERTIES 
IN WEST JERUSALEM AND RAMLE. A POSSIBLE APPROACH MIGHT 
BE SIMPLY TO ASK THE MFA TO SEEK A REVIEW OF THE CASE. 
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